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Equity Investing: Global Markets Update ANANDRATHI G

EQUITY

Global Markets performance in Jun-22
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Equity Investing: Monthly musings

Sector wise performance during the month
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NIFTY Performance in Jun 2022
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Equity Investing: Index valuations
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Nifty Trailing 12M P/E & 5 Yr. Avg. P/E Nifty Trailing 12M P/B & 5 Yr. Avg. P/B
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Currently Nifty50 is trading at around 20.4x its trailing 12 month price to earnings ratio while its five year historical average price to earnings
ratio stands at around 25.1x. A discount of around 18.6% from its five year historical average.

In terms of price to book ratio, the Nifty50 is trading at around 3x it price to book while its five year historical price to book ratio stands at
around 3x. Almost at par to its five year historical average.



ANANDRATHI
l'Rl\":\T'E ‘Lk E_II ENT GROUP

Equity Investing: Index valuations contd.

Nifty Historical and Estimated EPS (Consensus)
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Nifty50 earnings are estimated (consensus) to grow at a CAGR of about 20.2% in next three years from FY21 onwards till FY24.
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Equity Investing: Broader Market valuations

India Market Cap. to GDP Ratio
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* Currently India’s listed companies market capitalisation to GDP ratio stands at about 105.5% at month end while it was about 108% at the
start of the Jun-22 month. The ratio is considered an indicative of overall equity market sentiments and cycles.

* The ratio is considered an indicative of overall equity market sentiments and cycles.
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Equity Investing: Big Money Flow
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* Fll monthly inflows for the month of Jun-22 has seen net outflows of almost 49,470 crores which is ninth consecutive outflow month.
* On the other hand, domestic funds have seen monthly net inflows which stood at around 46,598 crores.



Equity Investing: Growth & Inflation ANANDRATHI
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IIP Growth (%) trend (2011-12 base) Food, Fuel, Core & CPI Inflation (%) YoY
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Index of Industrial Production (lIP) data for the latest month May-22 maintained its positive momentum in industrial activity. The index stood
at 19.6% for the month.

Latest inflation data released showed overall flat inflation with Fuel inflation seen rising to 10.4% while decrease in inflation was in core
inflation to 6.2%. The Food inflation for the Jun-22 month reduced to 7.6% from earlier 7.8% in May-22.
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I India’s equity market in corrective phase after mid-October 2021

Large cap: Down from high % Mid cap: Down from high % Small cap: Down from high %
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I Yet, macro in last 12-months has been much better versus previous 1:

Economic activity growth, 12 month over previous 12 month, %
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I Latest monthly growth even better versus 12-month average for mosi

Economic activity growth, Latest month over same month last year, %
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I There is no major deterioration in economic or corporate fundamenta

Strong activities High corporate sales Record profit Sentiments down
Most economic activities, Corporate sales continues Despite cost pressures, Adverse investor
demand-supply, funding to grow in almost all profit record high, most sentiments dragging

are in food shape sectors sectors doing well market down
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Record FPI outflow

USS$ 30 bn in 2022 so far.
Previous biggest outflow
$12bn in 2008

In line with world

Money is being pulled out
from equities globally,
more in developed world

Jump in FDI
Longer-term investors

investing more/staying
invested in Indian equity
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I Foreign investment in Indian equity — Not a major concern, likely to i

Outlook positive

Past trend suggest the FPI
flows are likely to turn
positive in next 12 month
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I Despite the slide versus dollar, rupee more stable versus most peers

Rupee-US dollar exchange rate Appreciation (-)/depreciation (+) versus US dollar, CAGR, %
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I India has one of the lowest external and short-term debt to GDP amoi
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Short-term external debt to GDP %
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I India does not face any debt crisis

® O

No debt build-up 20% ST debt $100-125bn redemption High forex cover

India’s debt level steady Only 20% external debt Yearly redemption of $100-120 2x cover of redemption;
for several years short-term bn of long-term debt normal most debt rolled over




Positive of medium-term market outlook, like IT, banks

Metal
Healthcare
IT

Tech

Small Cap
Mid Cap
Bank
Sensex
PSU
Durables
Realty
FMC6

0Oil & Gas
Cap. Goods
Auto

Power

1 year return, %

147

140"
55"
20/
01

Correction from 2021 peak, %

Metal
Healthcare
I

Tech

Small Cap
Mid Cap
Bank
Sensex
PSU
Durables
Realty
FMCG

0il & Gas
Cap. Goods
Auto

Power

-30.1
-15.7
-27.3
245
-153
-134
-12.6
-11.3
-10.6
-16.5
214

-1.3
-10.4

9.0

84

0.0

Current vs_ LT earning growth, % point

ANANDRATHI

PRIVATE CLIENT GROUP

Current vs. LT PE, x

Metal 294
Healthcare -11.6
Im 1.9
Tech 1225
Small Cap 2319
Mid Cap 335
Bank 279
Sensex 378
PSU 228
Durables -285
Realty 193.8
FMCG -25
0il & Gas 12.7
Cap. Goods 206.2
Auto -57.9
Power 151
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Disclaimer:

In the preparation of the material contained in this document, Anand Rathi Group (ARG), has used information that is publicly available, including information developed in-house. Some of the material
used in the document may have been obtained from members/persons other than the ARG and/or its affiliates and which may have been made available to ARG and/or its affiliates. Information gathered
& material used in this document is believed to be from reliable sources. ARG however does not warrant the accuracy, reasonableness and/or completeness of any information. For data reference to any
third party in this material no such party will assume any liability for the same. ARG and/or any affiliate of ARG does not in any way through this material solicit any offer for purchase, sale or any financial
transaction/commodities/products of any financial instrument dealt in this material. All recipients of this material should before dealing and or transacting in any of the products referred to in this
material make their own investigation, seekappropriate professional advice.

ARG (including its affiliates) and any of its officers directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special,
exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient alone shall be fully responsible/ are liable for any decision taken on the
basis of this material. All recipients of this material should before dealing and/or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional
advice. The investments discussed in this material may not be suitable for all investors as certain services and investment products are subject to legal restrictions and cannot be offered worldwide on an
unrestricted basis. Any person subscribing to or investigating in any product/financial instruments should do so on the basis of and after verifying the terms attached to such product/financial instrument.
Financial products and instruments are subject to market risks and yields may fluctuate depending on various factors affecting capital/debt/commodity/real estate markets. Please note that past
performance of the financial products and instruments does not necessarily indicate the future prospects and performance thereof. Such past performance mayor may not be sustained in future.



