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PCG Currency Update
USDINR last week

Indian rupee spot depreciated by 63 paisa and closed at 79.88 vs previous week’s close of 79.25

U Rupee spot declined to a new record low of 79.92 in the previous week, amid continuous foreign outflows from the
nation’s equities and a stronger dollar spurred by expectations of aggressive rate hikes by the Federal Reserve.

U Indian Rupee continue to face pressure along with other emerging market currencies as money flow towards safe haven
dollar amid rising conviction that Fed might hike rates very aggressively and tip US economy into a recession. Meanwhile,
RBI’s recent efforts to boost the dollar inflows into the economy, did little to limit the massive sell-off in the Rupee.

U On the economic data front, the annual inflation rate in India edged down to 7.01 percent in June of 2022 from 7.04
percent in the previous month, while, India's trade deficit was revised slightly higher to USD 26.18 billion in June 2022,
compared to USD 9.60 billion a year earlier.

O FPI Net investments witnessed an outflow of more than Rs.2.36 trillion from domestic securities for the year 2022, amid
narrowing interest rate differentials with US as Fed front-loads rate hikes. Meanwhile, India’s foreign exchange reserves
plunged by $8 billion in the week ended 8" July to $580.25 billion, the lowest in more than 15 months, according to RBI.

U Dollar index rose to 108.06, up by 0.99%, against previous week’s close of 107.01, as :

U The greenback skyrocketed to a fresh 20 year high of 109.29 in the previous week, after the annual inflation rate
in the US accelerated to 9.1% in June 2022, boosted by rise in gasoline, fuel oil and electricity prices, which
increased prospects of Fed moving to a very aggressive path in July meeting and hiking rates by 100 bps.

O Meanwhile, San Francisco Federal Reserve President Mary Daly said a 1 percentage point interest-rate hike in July
is in range of possibilities, if inflation expectations move up and consumer spending fails to slow down. Other Fed
officials have also telegraphed a hawkish tone with broad consensus for 75 bps hike in July.

U However, dollar index retreated from the highs on Friday, after the University of Michigan consumer expectations
eased to 5.2%, which was a major trigger for Fed’s 75 bps hike in the June meeting.

Global Currencies wow Change Domestic Currencies wow Change

Currencies Last Abs Chg % Chg Currencies Last Abs Chg % Chg
Dollar Index 108.06 1.06 0.99% Rupee spot 79.88 0.63 0.79%
EUR Spot 1.008 -0.01 -1.03% USDINR 79.928 0.52 0.66%
GBP Spot 1.1855 -0.02 -1.48% EURINR 80.455 -0.22 -0.27%
JPY Spot 138.57 2.47 1.81% GBPINR 94.608 -0.63 -0.66%
US 10 Year 2.9152 -0.17 -0.17% JPYINR 57.675 -0.87 -1.48%

LOWhat lies ahead?
Rupee spot (CMP: 79.90) might trade in the range of 79.4 — 80.25 with a depreciation bias:

* Indian Rupee continue to face pressure from persistent Fll outflows, record high trade deficit and broad dollar strength,
which is still hovering near 20 year highs. Fall in commodity prices are partially offset by sharp weakness in Rupee.

* European central bank meeting due this week will be very crucial. If the central bank choose to maintain its dovish
stance by only a moderate hike of 25 bps, then we could see further weakness in Euro, which might boost dollar index.
Along with that, resumption of Nord stream 1 supplies to Germany can also be closely watched, as it might adversely
impact Eurozone economy.

* Fed hiked an aggregate 125 bps in May and June meeting, and is expected to hike at least 75 bps in July meeting, adding
to 200 bps in 3 months. Meanwhile RBI raised rates by only 90 bps since May and next meeting is not due until August.
Narrowing yield differentials with US might prompt further outflows from domestic currency.

* Tides will start turning in favor of dollar as we move closer towards Fed meeting, which is scheduled on 27t July.
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Technical Levels For the Week

Currencies Expiry Close Trend S1 S2 S3 Pivot R1 R2 R3
Dollar Index - 108.063 v 107.185 106.625 105.718 108.092 108.999 109.559 110.466
USDINR Spot ) 79.88 A 79.43 79.26 78.99 79.70 79.97 80.14 80.41

USDINR Jul 79.93 A 79.49 79.30 79.00 79.80 80.10 80.29 80.60
EURINR - 80.46 A 79.96 79.70 79.29 80.37 80.79 81.05 81.46
GBPINR Jul 94.61 v 94.28 94.01 93.56 94.73 95.18 95.46 95.91
JPYINR - 57.68 v 57.42 56.82 55.85 58.38 59.35 59.95 60.91
EUR spot - 1.008 A 0.998 0.993 0.984 1.007 1.016 1.022 1.030
GBP Spot - 1.091 v 1.083 1.075 1.063 1.095 1.107 1.114 1.126
JPY Spot - 138.570 A 136.634  135.816  134.490  137.960 139.286  140.104  141.430
19" July, 2022 Housing starts Higher than expectations positive for dollar
19 July, 2022 Building Permits Higher than expectations positive for dollar
20" July, 2022 Existing Home sales Lower than expectations negative for dollar
21° July, 2022 Initial Jobless claims Higher than expectations negative for dollar
22" July, 2022 S & P Manufacturing PMI Lower than expectations negative for dollar
22" July, 2022 S & P Services PM| Higher than expectations positive for dollar
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The views expressed in this Research Report accurately reflect the personal views of the analyst (s) about the subject securities or issuers and no part of the compensation of the research
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Anand Rathi Ratings Definitions
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Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014
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quality of research, investor client feedback, stock picking, competitive factors and firm revenues.
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any solicitation or offering of any investment

/trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment guide
for the readers. No action is solicited based upon the information provided herein. Recipients of this Report should rely on information/data arising out of their own investigations. Readers are
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on the basis of publicly available information, internally developed data and other sources believed by ARSSBL to be reliable. ARSSBL or its directors, employees, affiliates or representatives
do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability of such information / opinions / views. While due care has been taken to ensure that the
disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of ARSSBL shall be liable for any direct, indirect, special, incidental,
consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this Report. The price and value of
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future performance. ARSSBL does not provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding taxation aspects of any potential
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whatsoever.

ARSSBL and its associates or employees may; (a) from time to time, have long or short positions in, and buy or sell the investments in/ security of company (ies) mentioned herein or (b) be
engaged in any other transaction involving such investments/ securities of company (ies) discussed herein or act as advisor or lender / borrower to such company (ies) these and other
activities of ARSSBL and its associates or employees may not be construed as potential conflict of interest with respect to any recommendation and related information and opinions. Without
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for any damages of any kind.

Details of Associates of ARSSBL and Brief History of Disciplinary action by regulatory authorities & its associates are available on our website i.e. www.rathionline.com

Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject ARSSBL to any registration or
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Accordingly, this Report shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
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out of this Report shall be subject to the exclusive jurisdiction of the Courts in India.

Statements on ownership and material conflicts of interest, compensation - ARSSBL and Associates

Answers to the Best of the knowledge and belief of ARSSBL/ its Associates/Research Analyst who is preparing this report

Research analyst or research entity or his associate or his relative has any financial interest in the subject company and the nature of such financial interest. No ARSSBL/its
Associates/ Research Analyst/ his Relative have actual/beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the
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