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War, Inflation, Crude Oil & Volatility were 
making the headline and worries for the whole 
month of March. FIIs has been continuous 
seller for the whole of the month and were net 
seller to a tune of INR 43,281CR at the same 
time DII were net buyer to an extent of INR 
39,677CR. I believe a lot of this FII outflow will 
either move to Bonds with rising yields and to 
other emerging markets or China 
understanding the valuation gap, India Vs the 
other emerging market Vs  China which is 
relatively cheaper on the valuation front to 
most of the emerging market. Despite 
continuous selling from the FII for the last 6 
months where FII’s have sold >2 lakhs CR, the 
retail investor has shown their faith towards 
Equity as an asset class and has done 
continuous investments throughout the last 6 
months. 

I believe the risk to the market is when risks 
are unknown, which is what we have seen 
during Covid, Russia-Ukraine War, Crude 
going to $120. We don’t see crude going to 
stay @ $100+ for a long time but the possibility 
of going to $60 is also not visible at least for the 
time being. What I foresee from here is most of 
the unknown risks are known to everyone and 
the market has absorbed most of these risks 
and shown its resilience to bounce from the 
low of 15700 to 17500. We are posting the 
Covid era now and things are back to normal. 
Although the Russia –Ukraine war is a 
prolonged atmosphere I foresight an end of it 
sometime very shortly as no country how big 
the economy is can’t afford to be in a war stage 
for a long period and it has to be stopped at 

some point as along with their economy world 
economy is also taking a back seat.

The government's goods and service tax 
revenue collection for February surged to a 
record. The GST revenue for February 
(collected in March) stood at a little over 
INR1.42 lakh crore, according to a statement 
by the Finance Ministry. The month's revenue 
collections are 15% higher than a year earlier 
and 46% higher than the GST revenues 
collected for February in March 2020. The 
collection in Mar (for February) is an all-time 
high, breaching an earlier record of INR 1.41 
crore collected in January 2022.

The current market scenario is a bit confusing. 
On the one hand, we are seeing the opening 
up of the economy while the domestic demand 
is strong at an aggregate level. At the same 
time, inflation is a concern both globally as 
well as locally. One of the reasons for this high 
inflation is the supply side constraint which is 
dominating the demand side and investors are 
struggling to ascertain where we are standing 
from a typical standpoint. Despite cost 
pressure, at an aggregate level, corporate 
profit to GDP may continue to rise in the next 
two years.

April is the month when most large-cap 
companies will be releasing their yearly & 
quarterly performance. It is very interesting to 
see how companies will be able to manage 
their bottom line with the rise in input prices. 
Companies that have been able to pass on the 
rise in input prices to the end customer with a 
volume uptick should surely be on the buy list 
of all investors. I firmly believe the sectors 
which will be aloof from this rise in input prices 
& high-interest rate regime will be IT, BFSI, 
Telecom & to an extent renewables. 

Therefore, despite many sectors facing the 
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risk of earnings downgrades, overall 
profitability at the headline index level is 
limited. We acknowledge that while the 
breadth of earnings revision may be on the 
downside, the current environment of decent 
growth with elevated cost pressure is where 
the mix of earnings is changing and investors 
will see new sectors taking the growth 
leadership. On the valuations front, a rise in 
interest rates and reduced capital market 
liquidity is a dampener. To sum it up, the 
environment of strong earnings growth with a 
deteriorating breadth of earnings revision 
along with rising interest rates would mean the 
returns per se may be much more measured 
versus what we have seen in the last two 
years. 

However, it is interesting to note here that the 
market was anyway expecting a rise in 
interest rate since a low-interest-rate 
environment becomes unsustainable over a 
long period. The global economy never has 
witnessed such a prolonged, historic 
low-interest-rate environment. The US 
Federal Reserve has already announced a 
rise in interest rate for the first time in its March 
2022 meeting. In its first rise in interest rate 
since 2018, the event is seen as a significant 
decisive move by the central bank in the US, 
the largest economy in the world. There is also 
an indication of a further rise in interest rates 
throughout the year.

Given that the broader market earnings’ 
revisions are no more positive and valuations 
are higher for the broader market, the overall 
risk-reward is relatively favorable for 
large-caps. As such, opportunities are 
available across the size spectrum and many 
profit pools are only available in the broader 
market. It may be prudent to be with large 
caps till the uncertainty of the global supply 
issue, Russia – Ukraine war, inflation, crude 
such other issues doesn’t subside.

We have witnessed a sharp correction and 
hence there is a good chance to spot value in 
the large-cap space. The markets these days 

are highly growth-sensitive. Investors are 
willing to pay a premium wherever growth is 
visible. The preference is tilted towards 
high-growth stocks. However, investors with a 
long-term horizon can expect to identify some 
highly lucrative opportunities in the current 
market where growth is available at a 
reasonable price owing to the steep correction 
in stock prices. As the market is highly 
sensitive to growth, investors must be 
cautious about buying growth stocks that fail 
to deliver on growth. Market punishment is 
severe for growth stocks that fail to live up to 
their promise.

To conclude, I still believe this year’s market 
will not see much of an upside, as high 
elevated commodity prices and rising interest 
rates will keep haunting the bottom line of 
most of the companies, so we will see more 
swings rather than a trend in the market. and 
hence investor has to play to the swings in the 
market.
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Market Commentary

The Nifty index ended March month at 17,464 with 
a positive return of 4%. However, Sensex ended 
March month at 58,568 with a positive return of 
3.9%.

Indian markets started the month with bearish 
sentiments as investors globally overlooked 
reassuring comments from the Fed amid 
nervousness on the Russia-Ukraine war front 
coupled with surging oil prices. Markets started 
witnessing a free fall during the start of the week as 
escalating Ukraine crisis along with rising crude oil 
prices mainly weighed on investor sentiment. 
Sentiments remain dampened as India’s economic 
growth slowed to 5.4 percent in the third quarter of 
2021-22 from GDP growth of 8.5 percent in the 
previous quarter (July-September) and 20.3 
percent in the April-June quarter. 

Bulls finally got some respite after four weeks of 
continuous drubbing as traders went for bargain 
hunting in fundamentally strong stocks and 
cheered the BJP’s strong performance in four out 
of five states polls. Markets made an awful start to 
the week as the Russia-Ukraine conflict coupled 
with rising crude oil prices dragged markets lower. 
Sentiments also got some support from Union 
Minister of Commerce and Industry Piyush Goyal 
stating that venture capitalists have played a 
pivotal role in India's startup story and the 
economic growth of the country. Some support 
also came with Crisil’s latest report ‘India Outlook, 
Fiscal 2023’ where it stated that the Indian 
economy is likely to grow by 7.8 percent in 
2022-23, mainly driven by the government’s drive 
to push infrastructure spending and likely to 
increase in private capital expenditure. 

Bulls strengthened their grip on Dalal Street with 
frontline gauges garnering weekly gains of around 
four percentage points, tracking strong global cues 
linked to a US Fed rate hike and pullback in oil 
prices. . Markets started the holiday truncated 
week on optimistic note-taking support from Fitch 
Ratings’ report. On the very next day, markets 
witnessed a selloff with traders turning cautious 
after a report that India's retail inflation in February 
rate rose to an eight-month high of 6.07 percent 
from 6.01 percent in the previous month, remaining 
above the upper limit of the central bank’s comfort 
level of 6 percent for the second consecutive 
month. However, the rally in the last two days of the 
week helped markets to go home with plenty of 
gains as traders took encouragement from the 
Ministry of Finance’s statement that the Indian 
economy is well prepared to handle any capital 
outflows caused by external shocks.

Markets started the week on an optimistic note. 
Markets extended gains as investors’ morale 
remained upbeat with Finance Minister Nirmala 
Sitharaman’s statement that India’s sharp 
economic recovery post-COVID-19 and Budget 

initiatives will help in sustaining growth momentum 
in the years to come. Meanwhile, she said FDI into 
the country during the Modi government was 
$500.5 billion, which is 65 percent more than the 
amount received in the 10 years of the UPA 
government, as investors have trusted the 
economic management of the current regime. 
However, markets witnessed some consolidation 
as India Ratings and Research (Ind-Ra) lowered 
India’s Gross Domestic Product (GDP) growth 
forecast to 7-7.2 percent for FY23, from 7.6 percent 
projected earlier, citing the rising uncertainty over 
the Russia-Ukraine war and the resultant 
dampening of consumer sentiment.

In terms of economic performance, the IHS Markit 
India Manufacturing Purchasing Managers’ Index 
(PMI) was at 54 in March, down from 54.9 in 
February, due to slower expansions in factory 
orders and production as well as a renewed decline 
in new export orders. However, Business 
conditions continue to improve with the headline 
figure remaining above its long-run average of 
53.6.The IHS Markit India Services PMI posted 
53.6 in March, pointing to the strongest rate of 
expansion since last December. The combined 
Index of Eight Core Industries stood at 137.1 in 
February 2022 which increased by 5.8% 
(provisional) as compared to the Index of February 
2021. Coal, Natural Gas, Refinery Products, Steel, 
Cement & Electricity recorded growth whereas 
Fertilizer and  Crude Oil recorded negative growth.

India’s retail inflation, measured by CPI rose to an 
eight-month high at 6.07% in February as 
compared to 6.01% in the previous month. India 
achieved the highest monthly exports which grew 
by 14.53% year over year to $40.38 billion in March 
2022 vs $35.26 billion in March 2021. At the same 
time imports increased by 20.79% year over year 
to $59.07 billion in March 2022 vs  $48.9 billion in 
March 2021.  The Goods and Services Tax (GST) 
collection in March 2022 touched an all-time high of 
₹1,42,095 crore.

Also, India's foreign exchange reserves dipped by 
$2.03 billion to $617.648 billion in the week ended 
March 25. Foreign currency assets (FCAs), a key 
component of the overall reserves fell by $3.2 
billion to $550.45 billion. Additionally, Foreign 
Portfolio Investors (FPIs) were net sellers of Rs. 
50,068 crores in March, driven by net outflows in 
equity of Rs. 41,123 crore.

The U.S. markets ended mostly lower during the 
passing week amid fading hopes about peace talks 
between Russia and Ukraine. Rising worries about 
inflation and imminent aggressive monetary 
tightening by the Federal Reserve weighed as well 
on sentiment. Selling pressure picked up 
considerably on the last trading day of the quarter 
(March 31), which marked the first negative quarter 
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for the major averages since the first quarter of 
2020.  For the first quarter, the Dow and S&P 500 
closed down 4.6% and 4.9%, respectively. The 
Nasdaq lost 9%. For the three major averages, this 
was the worst period since the first quarter of 2020, 
which marked the start of the Covid pandemic in 
the U.S. and saw the S&P 500 tumble by 20%. The 
start of a rate hiking cycle from the Federal 
Reserve, high inflation, and Russia’s invasion of 
Ukraine all contributed to the struggles for equities 
this quarter.

In the labor market, first-time claims for U.S. 
unemployment benefits decreased in the week 
ended March 26th, according to a report released 
by the Labor Department. The report said initial 
jobless claims moved higher to 202,000, an 
increase of 14,000 from the previous week's 
revised level of 188,000. 

Meanwhile, IHS Markit indicated signaled a sharp 
improvement in operating conditions across the US 
manufacturing sector. The S&P Global US 
Manufacturing PMI increased to 58.8 in March of 
2022 from 57.3 in February and slightly higher than 
the earlier released 'flash' estimate of 58.5. The 
improvement in the health of the US manufacturing 
sector was steep overall and the sharpest since 
last September

The Eurozone manufacturing sector registered a 
further slowdown in growth at the end of the first 
quarter, with the headline PMI slumping to a 
14-month low. The S&P Global Eurozone 
Manufacturing PMI fell to 56.5 in March, from 58.2 
in February, and signaled the slowest improvement 
in operating conditions faced by goods producers 
since the beginning of 2021. As per the report of 
the global data firm, "While the boost to demand 
from the further relaxation of COVID-19 
containment measures helped ensure a sustained 
expansion of manufacturing order books and 
output in March, rates of growth have cooled 
markedly amid sanctions, soaring energy costs 
and new supply constraints linked to the war. 
Heightened risk aversion among both 
manufacturers and their customers due to the 
uncertainty caused by the invasion, combined with 
an Intensifying cost of living crisis, meanwhile 
threatening to pull growth even lower in the coming 
months, as reflected in the slumping of 
manufacturers' growth expectations for the coming 
year.”

The final au Jibun Bank Manufacturing PMI rose 
from 52.7 in February to 54.1 in March. This 
signaled the fourteenth consecutive improvement 
in the health of the sector and one that was solid 
overall. Regarding China, The National Bureau of 
Statistics reported that the official manufacturing 
PMI for March fell to 49.5 from 50.2 in February. 
The country’s non-manufacturing PMI, which 
gauges sentiment in the services and construction 
sectors, declined to 48.4 in March 2022 from the 
February reading of 51.6

Going Ahead
The global economy’s road to recovery seems to 
be moving in the right direction as pandemic woes 
decelerate. Domestic markets recovered well in 

March month after a brief consolidation during the 
start of the month as volatility abated. The main 
drivers of growth so far have been strong 
government spending, a pick-up in industrial 
activities, robust retail sales, and continued 
tractions in foreign trade. Meanwhile, the global 
inflation rate has accelerated to levels not seen in 
recent decades which could prompt Fed to raise 
interest rates rather too quickly. The domestic 
markets ended on a strong note as the benchmark 
indices posted strong gains during the end of the 
month to reclaim crucial levels as a sharp fall in 
global crude prices and foreign fund inflows 
boosted investors' sentiment.

The war between Russia and Ukraine continues 
with no definite indication of an end. Supply chain 
disruption due to the war and embargo imposed by 
many countries against Russia have pushed global 
commodity prices at skyrocketed levels. This has 
created concern for the already alarming global 
inflationary situation, especially in the US and 
Europe India too is impacted by the adverse global 
developments. Particularly, high crude oil prices 
increase India’s import bill and hurt growth, and 
exert inflationary pressures. If such price rises are 
not fully transmitted to domestic prices, 
government finances deteriorate. The raw material 
to sales ratio for Indian non-financial companies is 
around 50%. With the sharp rise in global 
commodity prices, this ratio has gone up 
considerably resulting in margin pressure. India is 
facing some domestic challenges too. Subdued 
rural income, sluggish demand for consumer 
durables including automobiles, low consumer 
confidence, and slow recovery in passenger 
transportation and hospitality industry are some of 
the problems being faced by the country.

Despite these factors, India remained the 
fastest-growing major economy in the world in 
2021. During the last year, India overtook the UK to 
become the 5th largest economy in the world. 
According to the estimate of the International 
Monetary Fund, India will remain the 
fastest-growing major economy in the world during 
2022 as well as 2023. Despite some hardening, the 
increase in inflation level in India is far lower as 
compared to the US or Europe. Government 
finances are in much better shape versus most of 
the peers. The banking system remains stable with 
signs of modest acceleration in credit growth. With 
close to $650 billion in foreign exchange reserves, 
India’s external sector also remains resilient.

Meanwhile, The Reserve Bank of India (RBI) would 
be compelled to signal a neutral policy stance in 
the Monetary Policy Committee’s review meeting in 
April as average consumer inflation is likely to stay 
firm at 5.4 percent in FY23. The first meeting of the 
new financial year will be conducted during April 
6-8. Also, Markets would be keeping a close eye on 
quarterly outcomes of major companies during the 
month starting with the IT majors.

As markets continue to tread in volatility, we advise 
investors to remain invested in healthy growth and 
value-oriented companies with quality 
management to create long-term sustainable 
wealth.
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Equity Outlook

The real GDP growth projection by the RBI in early 
February for FY22-23 at 7.8% pencils in risks from 
global supply chain disruption, though the 
estimates could further moderate while accounting 
for the geopolitical conflict. Private consumption 
and contact-intensive services remain below 
pre-pandemic levels. The impact of the third wave 
has further delayed the pace of recovery in the 
domestic services sector. Demand resumption as a 
key growth driver could be some time away given 
the very gradual recovery anticipated in the urban 
and rural (weaker than expected rural activity) 
consumption demand.  On the positive side, 
government initiatives on the thrust to 
infrastructure development could potentially 
support growth over the medium term. Improving 
public spending, better capacity utilization, exports, 
healthier corporate and private CAPEX. Interim 
risks to reviving private CAPEX include high input 
cost inflation levels and global supply chain 
disruption.

Geopolitical concerns are expected to impact the 
domestic economy on multiple fronts. Despite no 
significant trade partnership (ex-defense) with the 
conflicting countries, India could face a challenge 
from imported inflation through steep increases in 
oil prices, in turn affecting the balance of payment 

Source: Anand Rathi Internal Research. Note: Such representations are not indicative of future returns.

Large Cap 1 Years 3 Years 5 Years Since Inception

Large & Midcap

Mirae Asset Large Cap Fund 

Canara Rebeco Bluechip Fund

Franklin India Bluechip Fund

Kotak Equity Opportunities Fund

DSP Equity Opportunities Fund

18.39

15.70

14.12

19.70

15.84

17.90

15.63

14.17

12.58

18.52

17.56

Flexi Cap

20.63

27.26

18.31

14.65

16.40

13.64

18.24

18.53

Midcap Fund 

Kotak Emerging Equity  Fund 

DSP Midcap Reg Gr

24.50

12.22

22.79

16.44

15.45

11.93

14.06

15.06

Focused Fund 

Small Cap

Multi Cap

SBI Focused Equity Fund 

ICICI Pru Focused Equity Fund

Aditya Birla SL Small Cap Fund

Invesco India Multi Cap Fund

SBI Contra Fund

Contra

24.74

22.89

20.92

22.09

30.36 21.92 15.14 16.03

17.38 12.60 15.62

13.29 8.46 11.70

18.44

17.19

16.96

13.34

19.64

13.22

15.04

18.32

13.34

14.41

15.72

11.03

15.83

12.94

16.50

ELSS

Aditya Birla SL Tax Relief '96 Fund

Axis Long Term Equity Fund

Mirae Asset Tax Saver Fund

14.74

24.93

35.03

10.86

19.85

23.39

11.85

17.03

20.45

10.71

17.44

20.42

Focused Equity Mutual Funds and Returns

Canara Robeco Flexi Cap Fund

Parag Parikh Flexi Cap Fund

Equity Recommendations:

and resultant currency weakness. The ongoing 
geopolitical conflict is expected to exacerbate the 
global supply chain disruption with potential 
repercussions for industries with significant 
reliance on energy resources, the downstream 
energy-related sectors, automakers, and 
electronics to name a few. A prolonged supply 
disruption and high oil prices could place a drag on 
the cyclical recovery of the Indian economy. 
Deteriorating risk sentiments for global investors 
could potentially impinge on the future FPI flows 
into Indian equities. That said, structural drivers for 
domestic inflation include a healthy mix of fiscal 
policy targeted toward capital spending by the 
government, accommodative monetary stance, 
and factors to promote private CAPEX. Put 
together, these factors augur well to reduce the risk 
of domestic inflation trending higher over the 
medium term.

From an investment perspective, the recent market 
corrections have rationalized market valuation 
levels to some extent. Any further corrections could 
progressively offer investment Any further 
corrections could progressively offer investment 
opportunities which could be tapped by the way of 
staggered & systematic investments. 
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Debt Outlook

India’s GDP growth for Q3FY22 was 5.4% y-o-y 
(lower than the consensus estimate of 6.0%), 
slower than the 8.5% witnessed in the last quarter. 
The economy is expected to grow 8.9% in fiscal 
2022 as against a contraction of 6.6% in fiscal 
2021. While some moderation was expected, the 
pace of growth has nonetheless been 
underwhelming. GVA growth came in much lower 
at 4.7% y-o-y (against 8.4% in Q2F22). GDP 
deflator was broadly unchanged at 9.8% y-o-y vs. 
10% in September. We expect that the impact of 
the third wave coupled with high inflation and 
geopolitical tension are likely to moderate the 
growth in the last quarter of FY22.

The rising geopolitical tensions emanating from 
Russia and Ukraine have global implications, 
including for India. In the short term, we are likely 
to witness volatility across capital markets, 
primarily due to the conflict leading to higher 
commodity prices. Oil and gas prices may continue 
to remain firm driven by supply concerns. 
Persistently higher oil prices may have a larger 
impact on the Indian economy which is dependent 
on imported oil, potash, and other items.

The monetary path of many central bankers may 
be the altered basis on the latest geopolitical 
developments. The countries that had embarked 

on an interest rate tightening cycle to combat 
inflation may rethink due to expectations of slower 
growth. As an initial response from the central 
bankers, the market expects that there would be a 
reduction in the pace and magnitude of rate hikes 
this year. Bond yields in India may continue to 
remain volatile in the backdrop of increasing crude 
oil prices, higher inflation, geopolitical tension, and 
a higher supply of government bonds. In its recent 
meeting, the RBI maintained a growth-centric 
approach to ensure that the nascent recovery 
remains unhindered.

Due to the current geopolitical situation and sticky 
inflation, we remain cautious. We continue to 
expect the RBI to narrow the policy rate corridor 
through a reverse repo hike depending on evolving 
global and domestic conditions. We believe that 
the yields in the short to mid part of the curve are 
reasonably priced with moderate duration. Even if 
yields inch up in the short to mid part, higher 
accruals in the short to mid part of the curve could 
provide a buffer to mitigate some of the price 
erosion as the yield curve is steep. Investors may 
consider investing in funds that offer such 
exposure along with lower volatility. Investors may 
also consider floating rate funds as they provide a 
hedge against a rise in interest rates. 



Metals experienced a remarkable / record 
rally owing to geopolitical risk

Spot gold advanced by 1.49% to $1,936.9 an 
ounce in March due to a rise in the haven 
investment demand after Russia invaded 
Ukraine and Western countries imposed 
economic sanctions on Moscow. The Federal 
Reserve raised interest rates by a quarter 
percentage point and signaled hikes at all six 
remaining meetings this year, launching a 
campaign to tackle the fastest inflation in four 
decades even as risks to economic growth 
mount. The dollar appreciated by more than 
1.6% however, the market shrugged it off. 
MCX Gold June future finished the month 
with nearly 2.77% gains at Rs. 52,166 per 10 
gram. MCX Silver May future closed with a 
gain of more than 2.4% at Rs. 67,487 per kg.

Holding the world's largest gold ETF, SPDR 
Gold Trust rose to 1,089.98 tonnes as of 5th 
April 2022 from 1,042 tonnes as of 1st March 
2022.

Spot Silver has closed at $24.78 per troy 
ounce, up by 1.43%, remained below $25 per 
troy ounce, almost 10% below a 9-month 
high of nearly $27 reached in early March, 
dragged down by expectations of higher 
Federal Reserve interest rate hikes and higher 
Treasury yields. Investors bet the Federal 
Reserve will deliver a 50bps hike in May to 
tame decades-high inflation amid a falling 
unemployment rate and accelerating wage 
growth. Meanwhile, investors remained 
cautious amid expectations of further 
sanctions following alleged war crimes by 
Russian troops in Ukraine.

Commodities Outlook

(Source: Bloomberg)

The short-term outlook is mixed as the dollar 
index has appreciated and US 10 year bond 
yield has gone above 2.5% owing to hawkish 
Fed comments. The Fed has given a strong 
signal to increase the interest rate by half a 
percentage point at two upcoming meets and 
now another total of six times this year. On 
the other side, a resurgence of Covid-19 has 
triggered a risk-off sentiment. And the spread 
of 10Y and 2Y bond yields in the US has 
inverted – a major trigger for a recession in 
the US. Nonetheless, Washington has 
refused to accept the threat of recession. 
Amid developments on both sides of the 
argument, the outlook is mixed in the MCX 
Gold. Silver, however, may rally as a trend in 
the base metal is bullish.

Nickel supply squeeze and LME fiasco 

Commodities markets have been roiled by 
Russia’s invasion of Ukraine as big corporates 
withdraw from the country, lenders pull back 
from financing deals and the threat of new 
sanctions deters buyers. It’s also getting 
increasingly difficult to transport commodities 
like metals, which are shipped in containers. 
Almost half of the world’s container ships will 
no longer go to and from Russia, based on 
announcements by shipping companies as of 
Tuesday.

Nickel futures jumped sharply in London to 
trade above a record high of $100,000 a tonne 
as surging prices created a short squeeze in 
an already tight market. The latest spike 
comes as clients with short positions have 
been stopped out of the trades. Clients such 
as industrial hedgers have been hit with large 
intraday margin calls as prices have surged on 
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Crude oil: Volatility may continue

worries of supply disruptions from Russia, and 
they’re now being forced to close out their 
positions in an increasingly illiquid market.

Global commodities markets from metal to 
crops to energy have been upended by 
Russia’s invasion of Ukraine as big corporates 
withdraw from the country, lenders pull back 
from financing deals and the threat of new 
sanctions deters buyers. It’s also getting 
increasingly difficult to transport commodities 
like metals, which are shipped in containers. 
Russia is a key supplier of nickel, and the 
threat to supplies comes at a time when global 
stockpiles are already low and falling further. 
Freely available nickel stockpiles on the 
exchange fell to the lowest since December 
2019, with two dominant parties holding the 
warrants, according to LME data. 

Cash nickel contracts traded at the biggest 
premium to three-month futures since 2007 on 
the LME, in a condition known as 
backwardation that signals a worsening 
squeeze on spot supply. 
The outlook is bullish for nickel however, we 
must understand that prices have gone too far 
from the fundamentals. The rising demand in 
the stainless steel sector and electric vehicles 
manufacturing has provided strong support. 
The undertone is bullish owing to a dwindling 
inventory at the LME warehouse and supply 
tightness. We recommend waiting for the 
short squeeze matter to get resolved at the 
LME and then jumping. Hence we think to 
avoid it for a couple of weeks. 

The black gold gained for the fourth 
consecutive month, with WTI crude surging 
almost 5 percent in March, albeit falling from a 
fourteen-year high of $130.5, tapped on 7th 
March. The black gold skyrocketed on supply 
concerns after Russia invaded Ukraine and the 
West propping up sanctions against the 
former. Geopolitical tensions in Europe 
accompanied by Yemen’s Houthi rebels 
attacking Saudi Aramco oil facilities in the 
Middle East, further escalated supply worries 
at a time when demand is growing from robust 
post-pandemic recovery. 

Volatility has become the hallmark of global 
markets and this might persist until at least the 

war between Russia and Ukraine subsides. In 
the latest developments, Russia’s offer to 
“fundamentally cut back” its military 
operations in northern Ukraine sparked 
optimism around the potential for a peace 
deal, however, there’s a strong reason for 
caution. People close to Kremlin said that 
de-escalation does not mean a cease-fire or 
complete withdrawal of troops from around 
the capital, which might be potentially 
misleading according to the US.

Demand concerns rose amid a covid 
resurgence in China, prompting a lockdown in 
Shanghai. Shanghai reported a record 13,086 
new asymptomatic coronavirus cases on April 
4, the city government said on its official 
WeChat channel, up from 8,581 the previous 
day, after a city-wide surveillance testing 
program that saw more than 25 million people 
swabbed in 24 hours. The lockdown was 
originally set to end on 5th April in the city's 
western districts but has now been extended 
until further notice. 

In a move to combat rising gasoline prices and 
supply shortages ahead of midterm elections, 
the Biden administration announced the 
largest-ever strategic petroleum reserve 
release, totaling 180 million barrels. The plan 
involves putting 1 million barrels of oil on the 
market, per day for six months and buying 
back at lower prices in futures, once 
production rises. The White House also asked 
US oil producers to increase output and said it 
would impose levies on those that were not 
making use of their drilling licenses on public 
lands. Earlier in March, the US announced an 
SPR release of 30 million barrels, which failed 
to cool down prices.

During the 27th OPEC+ meeting held on 31st 
March, OPEC and its allies stood back from 
the crisis engulfing oil markets, refusing to 
deviate from their schedule of gradual 
production increases and ratified the 432,000 
barrel per day supply increase scheduled for 
May. Still, the group struggles to meet the 
allocated quotas and has been 
underproducing the quotas. OPEC’s March oil 
output rose by 90,000 BPD mom to 28.54 
MDM, according to a Bloomberg survey. 
Kazakhstan may lose about 320k bbl/d of oil 
output through April amid the CPC pipeline 
shutdown, according to the Energy Ministry.
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Currency Outlook

Indian Rupee fell as FPI spree continued 
for the 6th month

Outlook

Indian rupee spot witnessed the third 
consecutive monthly decline and depreciated 
by 72 paise in March to close at 75.34 against 
the dollar, amid risk-off sentiments owing to 
heightened geopolitical tensions, record-high 
crude prices, continuous selling by FII and 
weak domestic economic data. However, the 
downside was capped and Rupee gained 
towards 2H of March, owing to RBI 
intervention in forex markets coupled with a 
bounce-back in equity markets and a decline 
in crude prices amid ceasefire talks between 
Russia and Ukraine.

RBI turned more dovish in the February 
meeting and left its benchmark repo rate at 4 
percent during its February meeting, saying it 
was maintaining an accommodative 
monetary policy stance as inflation was not 
supported by rising demand. RBI divergence 
from major central banks globally, in hiking 
rates, is taking a toll on domestic securities, 
which is evident from FII outflows. FPI has 
been continuously selling for the last six 
months and saw an outflow of Rs.50,068 
crores in March, totaling Rs.1,16,662 crores 
so far in 2022.

On the economic data front, India's economic 
growth slowed in Q4 to 5.4 percent 
year-on-year, following an upwardly revised 
8.5 percent advance in the previous period. 
Considering the full 2021/22 fiscal year, the 
economy expanded 8.2 percent, compared 
with a 9.2 percent growth projected in the first 
advance estimates. Meanwhile, the annual 
inflation rate in India accelerated for a 5th 
straight month to 6.07% in February of 2022, 
the highest since June of 2021, and above 
market forecasts of 5.93%. Infrastructure 
output in India increased 5.8% year-on-year 
in February of 2022, following an upwardly 
revised 4% rise in January.

India relies on overseas purchases to meet 
about four-fifth of its oil requirement, making 
it one of the most vulnerable in Asia to higher 
Crude prices. India's trade deficit widened to 
USD 18.7 billion in March of 2022, from USD 
13.9 billion in the same period last year, a 
preliminary estimate showed. Imports soared 
22.1 percent on year to USD 59.1 billion, 
while exports rose a slower 17.2 percent to 

USD 40.4 billion. Considering the April-March 
period of 2021-22, the trade deficit stood at 
USD 192.4 billion, reflecting exports of USD 
417.8 billion and USD 610.2 billion in imports.
Along with that, a stronger dollar index further 
weighed down on Rupee. The dollar index 
rose sharply in March and closed at 98.31, up 
by 1.65%, owing to safe-haven bets amid 
heightened geopolitical tensions and 
weakness in index heavyweight Euro, as the 
bloc's economy faces the biggest threat since 
World War 2. During the March FOMC 
meeting, Fed raised interest rates by 25 basis 
points and signaled hikes at all six remaining 
meetings this year. Rates hikes were followed 
by hawkish comments from Fed officials, 
which increased the chances of a 50 basis 
points hike in the May meeting, keeping the 
greenback aloft. Meanwhile, 40-year high 
inflation coupled with a two-year low 
unemployment rate further underpinned the 
conviction that the data-driven Fed might be 
very aggressive going forward.

Timely intervention by RBI helped the rupee 
recover from the record low levels hit on 7th 
March. In the last three weeks, the forex 
reserves have slumped by nearly $15 billion 
as the Reserve Bank of India intervened in the 
currency markets by way of dollar sales to 
prevent a slide in the value of the rupee amid 
the Russia-Ukraine conflict. The RBI weekly 
statistical supplement notified that the 
country's forex reserves dipped by $2.03 
billion to $617.648 billion during the week 
ended March 25, the third consecutive weekly 
fall in the forex reserves. 

For April, we expect the Rupee spot to trade 
in the range of 75.15 – 76.4 with a 
depreciation bias. RBI monetary policy 
outcome due on 8th April might give a clear 
picture of the central bank's accommodative 
stance, though RBI is expected to maintain 
the status quo and keep the benchmark rates 
unchanged. Fed meeting minutes and US 
CPI inflation data for March can be closely 
tracked for wild moves in the dollar index. 
Elevated crude prices coupled with a 
hawkish Fed might prompt capital outflows 
from domestic securities, weighing down on 
Rupee. Having said that, RBI intervention in 
the forex market might cap the losses, as the 
central bank announced a sell/buy swap 
auction of $5 billion to be held on 26th April.



Decennium Opportunity 
Anand Rathi PMS
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Focus on return optimization by investing in multicap 
portfolio of companies with good corporate 
governance, strong emerging business or companies 
entering into next business upcycle.

Indian economy has found its place among the key 
global players in many of the sectors.

India increasing its share and becoming a part  of 
the global supply chain and also a reliable  partner.

Government focus on building capabilities, scale  
and good manufacturing practices.

Emerging business of ongoing Industrial 
Revolution

Stock Selection Process

Opportunities at every level of emerging 
business

Opportunity - Accelerated Growth from 
Business Upcycle

•

•

PLI, Export incentive and Atmanirbhar Bharat  
Initiative very well supportive to strengthen  India’s 
private players/ Enterpreneurs to scale up  their 
business.

With overall economic growth both at macro  and 
micro level and favorable policy many  sectors 
enters into their next business upcycle



Nifty Accelerator
Structure Product Idea

Product Name Nifty Accelerator - 100%

Issuer Anand Rathi Global Finance Limited

Underlying Nifty 50 Index

Capital Guarantee Principal is not protected

Tenor(days) 1875 Days

Initial Fixing Level

Final Fixing Level

Nifty Performance (NP) (Final Fixing Level/Initial Fixing Level)-1

Contingent Coupon (CC)

Participation Rate1 (PR1)

Participation Rate2 (PR2)

Decay Multiple (DM1)
Knock-In Put @ 84.99%

Payoff

If Final Fixing Level is at or above 133% 
of Initial Fixing Level Contingent Coupon

If Final Fixing Level is below 85% of 
Initial Fixing Level

MAX(-100%,MAX((-30%*DM1),NP*
DM1)+MIN(0%,(NP+30%)*DM2))

(NP-8%)* PR1+ Max
(0%,(NP-32%)*PR2

Decay Multiple (DM2)
Nifty @ 70% of initial

Principal Protection

150 pointscontingent from closing nifty then rounded to next 100

Average of Closing NIFTY on last Thursday of 50th, 53rd,& 56thMonth.

100%(IRR –~14.45%)

100%(From 108% to 133% of Initial Fixing Level)

2500%(From 130% to 133% of Initial Fixing Level)

1.10x (below -15% till -30% fall with catch-up)

0.10x (Beyond -30% fall decay decreases)

If Final Fixing Level is Above 108% & 
below 133% of Initial Fixing Level

If Final Fixing Level is above 85% & at or 
below 108% of Initial Fixing Level
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Source: Anand Rathi Internal Research. 
Note: Such representations are not indicative 
of future returns.

Product Explanation 

NP >= 33%

32% < NP < 33%

8% < NP < 33%

-15% <= NP <= 8%

-30% <= NP < -15%

100% (Contingent Coupon)

Max(0%,(NP-32%)*PR2

(NP-8%)* PR1

1.10x Decay with Catch-up

Nifty falls beyond -30% Decay decreases to 0.10x

Tenor

1875 Days

Target Nifty Perf.

33%
Product IRR* 14.45%

Principal Protection

*Product IRR assume to be Pre-Tax IRR
• NP: Nifty Performance
^ Initial Fixing Level is taken as 17465, adding 150 points contingent: 
17615, rounded off to next 100: 17700.
**Historical Standard Deviation is calculated for 1710 days daily rolling 
NIFTY (Working Days Only) return from 1st Jan’ 2001 - 31st Mar’ 2022

Ni�y Values Ni�y Perf. Product Return Ni�y IRR Product IRR

37170 110.0% 100.0% 15.5% 14.4%
35400 100.0% 100.0% 14.4% 14.4%
26550 50.0% 100.0% 8.2% 14.4%
23541 33.0% 100.0% 5.7% 14.4%
23364 32.0% 74.0% 5.6% 11.4%
23187 31.0% 48.0% 5.4% 7.9%
23010 30.0% 22.0% 5.2% 3.9%
21240 20.0% 12.0% 3.6% 2.2%
19116 8.0% 0.0% 1.5% 0.0%
17700 0.0% 0.0% 0.0% 0.0%
17465 -1.3% 0.0% -0.3% 0.0%
15930 -10.0% 0.0% -2.0% 0.0%
15045 -15.0% 0.0% -3.1% 0.0%
15043 -15.01% -16.51% -3.12% -3.45%
14160 -20.0% -22.0% -4.3% -4.7%
13275 -25.0% -27.50% -5.4% -6.1%
12390 -30.0% -33.00% -6.7% -7.5%
11505 -35.0% -33.50% -8.0% -7.6%

PAYOFF (Market Linked Debentures Idea)
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Technical Analysis

NIFTY: APRIL 2022   

The crack of Feb 2022 month was followed 
by too much of action and a sharp recovery 
during the month of March 2022. Along with 
the tussle going on between Russia and 
Ukraine; our domestic markets absorbed all 
the outcomes from events like domestic 
state election results and US FED rate hike. 
The index NIFTY sneaked below 16000 mark 
initially but fell just short of the downside 
target of 15400. It took a U – turn from 15670 
and posted a one sided recovery towards 
17600 mark. Eventually it ended the month 
with gains of around 4% on closing basis.

Technically it is evident that the index have 
now rallied around 2000 points from the 
bottom of 15670 in a span of just four weeks 
and yet on the daily scale the oscillators are 
not into overbought zone. Thus there is 
possibility of some more upside. However; 
there are many hurdles going ahead for the 
index. The index NIFTY is now approaching 
17800 mark which is the 78.6% retracement 
of the entire fall from 18350 to 15670. In 
addition; there is a falling trend line 
resistance placed at 18100 mark as 
displayed on the weekly chart. Also we have 
some pivotal resistances too in this range. 
The volatility index India VIX is now below 19 

mark but 18 – 17 zone is a good support for 
the same and thus there could be again 
some rise in volatility. Hence for the month of 
April 17800 – 18200 would be a decisive 
range on the upside. A breach of the same 
might bring the bulls on front seat and we 
could see life highs. On the contrary; 17000 
would be a strong support for the month. A 
breach of the same might again result in price 
correction towards 16600 for the index.

Even our previous monthly edition; we 
discussed that below 34000 there is a 
possibility of 7% to 10% correction in NIFTY 
BANK index. In line with that view; the index 
corrected towards 32000 mark which is 
around 6% and then we saw a sharp 
recovery in it. At this juncture it is trading at 
37000 mark. The index is trading in a falling 
channel and the upside range of the channel 
is at 38000 – 38500. Thus in the coming 
month the mentioned zone would be a strong 
hurdle for the index. A close above the same 
would be considered as a breakout. 
However; if the index fails to do so then it 
could trigger heavy profit booking in it. The 
downside support for the index is very far at 
35000 mark. Only a breakdown for this 
support would result in further downside in 
the banking stocks.
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At this juncture; the stock GAIL is on the 
verge of a major breakout above 166 
mark. 

Above 166 the stock would confirm a 
multiyear breakout and also the pattern 
resembles a bullish head and shoulder. 

Along with the price; we are also 
witnessing a breakout in Ichimoku 
indicator which adds more conviction to 
the bullish outlook. 

Technical Pick - BUY GAIL POTENTIAL UPSIDE 18.75%- 25.00%

•

•

•

• The price action of the breakout is 
supported with volumes which indicates 
accumulation. Thus; traders are advised to 
accumulate the stock in the range of 162 - 
158 with a stop loss of 140 on closing 
basis for the upside potential target of 190 
followed by 200 levels in coming 3 - 6 
months. 



The above mentioned offer(s) are indicative and subject to changes in market conditions. 

Fixed Income Services
Monetary Policy Update
The Monetary Policy Committee (MPC) unanimously kept 
the Repo and the Reverse Repo rate unchanged in its 
February 2022 review, with a 5 to 1 majority to continue 
with the accommodative stance as long as necessary to 
revive and sustain growth on a durable basis and 
continue to mitigate the impact of COVID-19 on the 
economy, while ensuring that inflation remains within the 
target.

Key Takeaways:
CPI inflation for 2022-23 is projected at 4.5% with 
Q1:2022-23 at 4.9%; Q2 at 5.0%; Q3 at 4.0%; and 
Q4:2022-23 at 4.2%, with risks broadly balanced.

Real GDP growth is projected at 7.8% for 2022-23 with 
Q1:2022-23 at 17.2%; Q2 at 7.0%; Q3 at 4.3%; and Q4 
at 4.5%.

The policy was a positive surprise for the markets, 
bringing relief to the bond markets after the sharp rise in 
yields over the last 1.5 months. The markets had priced 
in a 15-25 bps reverse repo rate hike, with the MPC 
maintaining a unanimous status quo on rates, the 
markets took it positively and the 10-year G-sec rallied 
by ~10bps. The debt markets had seen significant 
hardening post the U.S Fed meet and the budget, 
however, the recent cancellation of G-sec auctions had 
improved market sentiment leading to the policy and the 
positivity continued with RBI maintaining the status quo 
on rates. After touching a high of 6.95% in early Feb, the 
10-year G-sec has since retraced and is currently trading 
around ~6.72%. 

The MPC believes that economic recovery is still 
incomplete hence the monetary policy continues to 
complement the expansionary fiscal policy announced in 
the recent Budget for FY2022-23. The RBI is likely to 
continue with the longer-term variable reverse repo rate 
auctions (VRRR), with 14D VRRR remaining the main 
liquidity tool and other maturities of VRRR will be done as 
required. Going forward, the debt markets are expected 
to remain volatile, with the G-sec expected to remain 
range-bound for this financial year.

‘Please note that investments in these bonds should not be construed as an advice or recommendation however we can facilitate the execution of the same. The 
bonds are tradeable on the Exchange platform, however we do not provide any assurance or guarantee on the liquidity of bonds. The investment decision shall 
at all times exclusively remain with the investor. The organisation shall not responsible or liable for any loss or shortfall incurred by the investors.’

Secondary Market Bond Offers

Security Maturity/C IP Rating Yield

Security Maturity/C IP Rating Yield

Security Maturity/C IP Rating Yield

Security Maturity/C IP Rating Yield

Tax Free Quotes

PSB Perpetual Quotes

PSU Quotes

Corporate Bonds

6.75 Piramal Capital & Housing Finance Ltd. 2031
7.45% Mahindra & Mahindra Financial Services 

Ltd. 2031
7.05 HDFC  2031

10.25 Shriram Transport Finance Corporation 2024
9.32 Tata Capital Fin 2025

7.15 Bajaj Finance Ltd. 2031
9.20% Hinduja Leyland Finance Ltd. 2024

7.79 LIC Housing Finance Ltd 2024
9.70 Tata Motors Finance 2024

28-Mar & 28-Sept

Annual on 17-Nov

Annual on 1-Dec
Monthly on 28th

Annual on 30-Jan
Annual on 02-Dec
Annual on 13-Sept
Annual on 18-Oct
Annual on 19-Dec

Staggered Maturity
(31-Sept-31)

17-Nov-31

01-Dec-31
26-Apr-24
30-Jan-25
02-Dec-31
13-Sep-24
18-Oct-24
19-Dec-24

10.58%

7.30%

6.95%
8.50%
7.10%
7.08%
9.53%
6.30%
7.70%

AA by ICRA & CARE

AAA by IND Ratings & CARE 

AAA CRISIL & ICRA
AA+ CRISIL & IND

AAA by CRISIL & ICRA
AAA by IND & CRISIL
AA-/Stable by CARE

AAA by CRISIL &  CARE
AA- by CRISIL & ICRA

Source: RBI Press Release, Fixed Income Databases 

• 

• 

4.50%

5.50%

6.50%

7.50%

8.50%

9.50%

10.50%

Gsec AAA AA+ AA AA- A+

3 year yield curve

04-Aug-21 07-Oct-21 06-Dec-21 09-Feb-22

5.00%

6.00%

7.00%

8.00%

9.00%

10.00%

11.00%

Gsec AAA AA+ AA AA- A+

5 year yield curve

4-Aug-21 7-Oct-21 6-Dec-21 9-Feb-22

8.67% NHPC Tax Free 2033
7.39% NHAI Tax Free 2031

7.73% SBI Perp 2025
7.74% SBI Perp 2025

Annual on 1-Apr
Annual on 1-Oct

IND AAA/Stable
IND AAA/Stable

AA+ by CRISIL & IND
AA+ by CRISIL & IND

AAA by CRISIL & India Rating
AAA CRISIL, ICRA & CARE

4.60%
4.59%

7.45%
7.20%

6.60%
6.95%

02-Nov-33
09-Mar-31

24-Nov-25
09-Sep-25

13-Dec-28
14-Apr-32

13th Jun & 13th Dec
Annual on 21-Dec

8.22 NABARD 2028
6.92 PFC 2032

Annual on 24-Nov
Annual on 9-Sept
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Purnartha uses a  Proprietary  Quantitative 
Model  for stock selection  that has been 
tested  with data spanning  over 10 years.

The algorithms built  into this model then  
help select few  stocks to arrive at a  
portfolio construct  that has a good risk-  
reward balance.

PROPRIETARY QUANTITATIVE MODEL Market Cap Allocation (As on 31st August)

FUNDAMENTAL  RULES OF  ALGORITHM

QUANTITATIVE  RULES OF  ALGORITHM

STOCK SELECTION PROCESS

SAMPURNA

Fundamental
Analysis

Quan�ta�ve  
Analysis

Sales
Growth

PAT
Growth

Opera�ng
cash flow
Growth

Debt free or
Net Cash

ROCE
Growth

Margin
Expansion

& many
more…

Lower
Drawdown

Faster
Recovery

No. of �mes
stock touching
52 week high

Stock Price
Performance

Macro
Index

&many
more….

Wewill run Net
cash formula

As on date 405
companies are

net cash

Wewill give score
based on

Fundamental &
Quant Rules

Wewill select
top 25

companies

Wewill exclude
PSUs & Cyclicals

Wewill select 12
to 18 stocks for

Por�olio

20%
Large Cap

Mid Cap80%

Investment Op�on 1
Lumpsum Investment ₹ 6,00,000
SIP for 36 month ₹ 60,000

Expected Return(20.5%CAGR) 75%
Weighted Average Return 59.74%

Total Investment ₹ 27,60,000
Total Profit ₹ 12,82,500

Value of Investment at the end ₹ 40,42,500
Fees of 3 yrs (Incl. GST) ₹ 1,47,500
Effec�ve Fee for 3 year 5.35%
Effec�ve Fee for 1 year 1.75%

Investment Op�on 2
Lumpsum Investment ₹ 10,00,000
SIP for 36 month ₹ 50,000

Expected Return (20.5%CAGR) 75%
Weighted Average Return 51.56%

Total Investment ₹ 28,00,000
Total Profit ₹ 14,43,750

Value of Investment at the end ₹ 42,43,750
Fees of 3 yrs (Incl. GST) ₹ 1,47,500
Effec�ve Fee for 3 year 5.35%
Effec�ve Fee for 1 year 1.75%

Investment Op�on 3
Lumpsum Investment ₹ 14,00,000
SIP for 36 month ₹ 40,000

Expected Return (20.5% CAGR) 75%
Weighted Average Return 56.51%

Total Investment ₹ 28,40,000
Total Profit ₹ 16,05,000

Value of Investment at the end ₹ 44,45,000
Fees of 3 yrs (Incl. GST) ₹ 1,47,500
Effec�ve Fee for 3 year 5.20%
Effec�ve Fee for 1 year 1.75%

Value

Investment Op�on 4
Lumpsum Investment ₹ 0
SIP for 36 month ₹ 75,000

Expected Return (20.5% CAGR) 75%
Weighted Average Return 38.54%

Total Investment ₹ 27,00,000
Total Profit ₹ 10,40,625

of Investment at the end ₹ 37,40,625
Fees of 3 yrs (Incl. GST) ₹ 1,47,500
Effec�ve Fee for 3 year 5.45%
Effec�ve Fee for 1 year 1.80%
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Unlisted shares is a financial instrument that is not traded on a formal 
exchange, Trading of unlisted shares is done in over-the-counter (OTC).

What are 
Unlisted Shares?*

With

EQUITY
UNICORN

Investment in Unlisted Shares*

Explore the
Hidden Treasure of Unlisted Shares*

UNLISTED SHARES

 *These are not Exchange traded products and all  disputes with respect to the  distribution activity, would not have access to 
Exchange Investor Redressal Forum or Arbitration mechanism. 

HDB Financial 
Services Ltd.

Financial Services

TATA Technologies 
Ltd.

Engineering

Studds 
Accessories Ltd.

Helmet Accessories

(API holdings Ltd.)

Healthcare Product

Care Health
Insurance 

Insurance

Sterlite Power 
Transmission Ltd.

Power & Transmission

Reliance
Retail

Retail

Chennai Super 
Kings

IPL Team

Kurlon Ltd.

Mattresses

Hero Fincorp 
Limited

Financial Services

Phillips India Ltd.

Electronics

Mohan Meakin Ltd.

Beverages
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