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Equity Investing: Global Markets Update ANANDRATFHI G

Global Markets performance in Aug-23

HANG SENG

NASDAQ

DOW

INDIAN NIFTY

ASX 200

SHANGHAI COMPOSITE

KOSPI

FTSE 100

DAX

TOPIX

CAC40

NIKKIE 225

-9% -6% -3% 0% 3%



Equity Investing: Monthly musings

Sector wise performance during the month

19,800

BSE Oil & Gas Index
19,650

BSE Bankex
19,500

BSE FMCG Index
19,350

BSE Metal Index
19,200

BSE Realty Index

BSE Auto Index

BSE Power Index

10%
BSE Healthcare Index
6%
BSE Capital Goods Index
2%
BSE IT Index 4.1%

-2%

BSE Cons. Durable Index 4.2%

-6%
-8% 0% 8%

NIFTY Performance in Aug 2023
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Equity Investing: Index valuations
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Nifty Trailing 12M P/E & 5 Yr. Avg. P/E
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Currently Nifty50 is trading at around 23.2x its trailing 12 month earnings while its five year historical average price to earnings ratio stands at
around 24.7x. A discount of around 6% from its five year historical average.

In terms of price to book ratio, the Nifty50 is trading at around 3.1x its book value while its five year historical price to book ratio stands at
around 3x. Trading at a premium of 2.4% to its five year historical average.
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Nifty Historical and Estimated EPS (Consensus)
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From the financial year 2023 EPS the consensus estimates for Nifty50 from FY-23 to FY-25 expects earnings to grow at a CAGR of about 19%.



Equity Investing: Broader Market valuations

India Market Cap. to GDP Ratio
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Currently India’s listed companies market capitalisation to GDP ratio stands at about 105.9% (FY-24E). The ratio is considered an indicative of
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Equity Investing: Big Money Flow

FIl Monthly Inflows in Equity (X Crore) DIl Monthly Inflows in Equity (X Crore)
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* Fll monthly inflows for the month of Aug-23 has seen net inflows of almost X7,741 crores, which is sixth consecutive positive flows in current
calendar year.

* On the other hand, domestic funds have seen monthly net inflows of around 25,017 crores, a third highest net inflow in current calendar
year.



Equity Investing: Growth & Inflation
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Food, Fuel, Core & CPI Inflation (%) YoY
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Index of Industrial Production (IIP) data for the latest month July-23 maintained its positive momentum for the year. The index stood at strong

reading of 5.7% for the month..

Latest inflation data released showed decrease in inflation . Inflation was seen decreasing with Food inflation slowing to 9.2%. The Core
inflation for the Aug-23 month decreased to 4.8%. Fuel inflation showed increase and stood at 4.3%.
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Large cap return

NO MAJOR

DIFFERENCE WITH THE
LONG-TERM TREND
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Mid-cap reurn Nifty mid-cap 150 return current, %
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Small-cap retum Nifty small-cap 250 return current, %
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Mid/small cap Nifty 50, Nifty midcap 150 and Nifty small cap 250, rebased
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Better earmng rowth
for mid and small cap

Earnings growth, %
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Can the market see a
large correct from
current levels

AVERAGE 16% YEARLY
FALL SINCE 2000
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Are thglfears seein
large falls necessari ly
bad years for equity?

NO CLEAR
RELATIONSHIP
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Even if one can time

the market.’ no CIear Next 1 year Nifty 50 return by entry point, % Next 3 year Nifty 50 return by entry point, %
long-term impact

ONLY TIMING 30%+
CORRECTIONS MATTER
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Nifty 50 PE range 2003-23, x Nifty 50 PE range, x

Equity valuations on

trailing basis look
expensive

BUILDING IN STRONG

EARNINGS GROWTH
EXPECTATIONS
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In dollar return, Indian
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In dollar return, Indian
equities at the top in the
medium-term

Average 5-year return, US$, 2000-23, %
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Average 10-year return, US$, 2000-23, %

India 79
US 71
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China 63
Sweden 6.2
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@@ INDIAN EQUITY HAS BEEN
WORLD’S BEST WEALTH CREATOR

\ AND LIKELY TO REMAIN SO
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Disclaimer:

In the preparation of the material contained in this document, Anand Rathi Group (ARG), has used information that is publicly available, including information developed in-house. Some of the material
used in the document may have been obtained from members/persons other than the ARG and/or its affiliates and which may have been made available to ARG and/or its affiliates. Information gathered
& material used in this document is believed to be from reliable sources. ARG however does not warrant the accuracy, reasonableness and/or completeness of any information. For data reference to any
third party in this material no such party will assume any liability for the same. ARG and/or any affiliate of ARG does not in any way through this material solicit any offer for purchase, sale or any financial
transaction/commodities/products of any financial instrument dealt in this material. All recipients of this material should before dealing and or transacting in any of the products referred to in this
material make their own investigation, seekappropriate professional advice.

ARG (including its affiliates) and any of its officers directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special,
exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient alone shall be fully responsible/ are liable for any decision taken on the
basis of this material. All recipients of this material should before dealing and/or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional
advice. The investments discussed in this material may not be suitable for all investors as certain services and investment products are subject to legal restrictions and cannot be offered worldwide on an
unrestricted basis. Any person subscribing to or investigating in any product/financial instruments should do so on the basis of and after verifying the terms attached to such product/financial instrument.
Financial products and instruments are subject to market risks and yields may fluctuate depending on various factors affecting capital/debt/commodity/real estate markets. Please note that past
performance of the financial products and instruments does not necessarily indicate the future prospects and performance thereof. Such past performance mayor may not be sustained in future.



