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Equity Investing: Global Markets Update ANANDRATFHI G

Global Markets performance in July-23
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Sector wise performance during the month NIFTY Performance in July 2023
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Equity Investing: Index valuations
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Nifty Trailing 12M P/E & 5 Yr. Avg. P/E Nifty Trailing 12M P/B & 5 Yr. Avg. P/B
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— Nifty PE 5 Year Avg. — Nifty PB 5 Year Avg.

Currently Nifty50 is trading at around 22x its trailing 12-month earnings while its five-year historical average price to earnings ratio stands at
around 24.8x. A discount of around 11.3% from its five-year historical average.

In terms of price to book ratio, the Nifty50 is trading at around 2.9x its book value while its five-year historical price to book ratio stands at
around 3x. Trading at a discount of 2% to its five-year historical average.
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Nifty Historical and Estimated EPS (Consensus)
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From the financial year 2023 EPS the consensus estimates for Nifty50 from FY-23 to FY-25 expects earnings to grow at a CAGR of about 19%.



Equity Investing: Broader Market valuations

India Market Cap. to GDP Ratio
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* The ratio is considered an indicative of overall equity market sentiments and cycles.
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Currently India’s listed companies market capitalisation to GDP ratio stands at about 100.7% (FY-24E). The ratio is considered an indicative of



Equity Investing: Big Money Flow

FIl Monthly Inflows in Equity (X Crore)
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DIl Monthly Inflows in Equity (X Crore)
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FIl monthly inflows for the month of July-23 has seen net inflows of almost 34,068 crores, which is third highest inflow for the current

* On the other hand, domestic funds have seen monthly net outflows of around X1,185 crores, a second net outflow in current calendar year.



Equity Investing: Growth & Inflation
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Food, Fuel, Core & CPI Inflation (%) YoY
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Index of Industrial Production (IIP) data for the latest month Jun-23 maintained its positive momentum for the year. The index stood at 3.7%

Latest inflation data released showed increase in inflation . Inflation was seen increasing with Food inflation rising to 10.6%. The Core

inflation for the July-23 month decreased to 5%. Fuel inflation showed decline and stood at 3.7%.
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G-20 average growth improving, several
faced recession in last 5-years

Average GDP growth, G-20 countries, % G-20: last 5-year annualised (USS) growth, %
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Asia, Europe doing relatively badly vs.

own past growth

Country-wise latest quarterly GDP growth, % Current growth vs. own past, percentile
Rossio bl =y . curkee: (R
Germany 07 | o cv:
UK - G 17 D
South Afics g - s R
France [ 0. — @ BN 3
Sowis Arabin ] e e RO
£ e e
Argenting 13 ] B @ B 2 B
Jepen s e indie
traly I B v SRS
(onad 24 ] B A 0000 32
Australia B Canada
i B
Mexico s 0 R 000000 0 0 020 020 7 i
Torkey Y o raly
S s
e o |
Chine braci




No sign of a recession, outlook getting
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upgraded
Overall G-20 Developed Emerging market Exception fo Near-term
members counfries economies general frend outlook
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Current inflation still above average
(since 2010) for almost all countries

G-20 country-wise latest inflation, % 6-20: median inflation since 2010, %
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Despite fall, inflation elevated (vs. own
past) in advanced countries

Average inflation, G-20 countries, % Current inflation vs. own past, percentile
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Inflation still elevated in advanced
countries, but softening for most

Overall 6-20 Developed Emerging market Exception fo Near-term
members countries economies general trend outlook
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Falling sharply in Still above long- Close to own long- China facing Likely to soften in
2023 term average term average deflation the near-term




ANANDRATHI

PRIVATE CLIENT GROUP

Most G-20 equity markets close fo all-
time high

Equity index: Latest all-time high Equity return - current vs. recent high, %
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Major post-pandemic rally continues,
India leading among normal economies

Equity return: Covid rally - bottom to top, % Equity return: Lase 12-months, %
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Outlook still encouraging but risks seem
to be building-up

Higher cost Uncertain margin Valuation concern

Commodity prices \ Earnings uncertain,
rising again : key risks interest rate high
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Sluggish growth but business optimism
seems to he improving

Industrial production, Infrastructure production, FDI inflow, Monthly, US$
Monthly, Index Monthly, Index billion
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Financial activities, passenger trafiic on
strong growth path

Bank deposits, average Bank credit, average Railway passenger traffic,
outstanding, Rs. trillion outstanding, Rs. trillion Monthly, million
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Urban job market buoyant, foreign trade
facing challenge

Employment - Job speak Net rayroll jobs, EPFO, Goods exports, Monthly, Goods imports, Monthly,
index Monthly, '000 USS billion USS billion
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India’s macro fundamentals better than
most peer and own pre-pandemic levels
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Corporate sector doing much better than
the overall economy

Corporate sales, Rs. billion Corporate profit, Rs. billion
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Corporate fundamentals healthy despite
input cost pressures

Record high =AY Record high
corporate sales waloS) corporate profit
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------------------- balance sheet
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Indian equity valuation not cheap, not
very expensive either

Jump in valuation Modest drop in Strong earnings Earnings growth Earning likely to
during 2016-21 multiple in 2022 growth slowed improve
Mis-maich between With sharp rise in After slow earnings High base effect also Consensus factoring in

expected and realized earnings, valuation growth during 2016- margin pressures due 11% growth, in line

earnings performance multiples fallen 21 big jump post-covid to raw material

with nominal GDP
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Disclaimer:

In the preparation of the material contained in this document, Anand Rathi Group (ARG), has used information that is publicly available, including information developed in-house. Some of the material
used in the document may have been obtained from members/persons other than the ARG and/or its affiliates and which may have been made available to ARG and/or its affiliates. Information gathered
& material used in this document is believed to be from reliable sources. ARG however does not warrant the accuracy, reasonableness and/or completeness of any information. For data reference to any
third party in this material no such party will assume any liability for the same. ARG and/or any affiliate of ARG does not in any way through this material solicit any offer for purchase, sale or any financial
transaction/commodities/products of any financial instrument dealt in this material. All recipients of this material should before dealing and or transacting in any of the products referred to in this
material make their own investigation, seekappropriate professional advice.

ARG (including its affiliates) and any of its officers directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special,
exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient alone shall be fully responsible/ are liable for any decision taken on the
basis of this material. All recipients of this material should before dealing and/or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional
advice. The investments discussed in this material may not be suitable for all investors as certain services and investment products are subject to legal restrictions and cannot be offered worldwide on an
unrestricted basis. Any person subscribing to or investigating in any product/financial instruments should do so on the basis of and after verifying the terms attached to such product/financial instrument.
Financial products and instruments are subject to market risks and yields may fluctuate depending on various factors affecting capital/debt/commodity/real estate markets. Please note that past
performance of the financial products and instruments does not necessarily indicate the future prospects and performance thereof. Such past performance mayor may not be sustained in future.



