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Equity Investing: Global Markets Update ANANDRATFHI G

Global Markets performance in Oct-24
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Equity Investing: Monthly musings

Sector wise performance during the month NIFTY Performance in Oct 2024

BSE Oil & Gas Index -13.8% 26,000
BSE Auto Index -12.3% 25,500
BSE Cons. Durable Index -10.4%
25,000
BSE Consumer Discretionary -10.1%
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BSE Power Index -9.5 24,000
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NIFTY monthly performance for trailing 12 months
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Equity Investing: Index valuations

Nifty Trailing 12M P/E & 5 Yr. Avg. P/E
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around 3.4x, a premium of 6.7% to its five-year historical average.
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Nifty Trailing 12M P/B & 5 Yr. Avg. P/B
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Currently Nifty50 is trading at around 22.7x its trailing 12-month earnings while its five-year historical average price to earnings ratio stands at
around 24.5x. A discount of 7.5% from its five-year historical average.

In terms of price to book ratio, the Nifty50 is trading at around 3.6x its book value while its five-year historical price to book ratio stands at
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Nifty Historical and Estimated EPS (Consensus)

1,450

1,267
1,250
1101

1,050

850

962
819
765
650
526
e 485 459
) } I I I 1

FY-16 FY-17 FY-18 FY-19 FY-20 FY-21 FY-22 FY-23 FY-24 FY-25E FY-26E

o

e The consensus estimates for Nifty50 from FY-24 to FY-26 expects earnings to grow at a CAGR of about 14.8%. The Index is trading at 21.9x
FY25E and 19.0x FY26E consensus earnings.
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India Market Cap. to GDP Ratio
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* Currently India’s listed companies market capitalisation to GDP ratio stands at about 133.1% (FY-25E). The ratio is considered an indicative of
overall equity market sentiments and cycles.

* The ratio is considered an indicative of overall equity market sentiments and cycles.



Equity Investing: Big Money Flow
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FIl Monthly Inflows in Equity (X Crore) DIl Monthly Inflows in Equity (X Crore)
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FIl monthly inflows for the month of Oct-24 has seen net outflows of almost 293,404 crores, which is largest negative monthly flow for the
year.

On the other hand, domestic funds have seen monthly net inflows of around %1,07,255 crores, maintaining its positive flows for the last
twelve months.

Oct-24 I
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IIP Growth (%) trend (2011-12 base) Food, Fuel, Core & CPI Inflation (%) YoY
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Index of Industrial Production (IIP) data for the latest month Sep-24 witnessed a growth of 3.1% on an annual basis, after having contracted

0.1% the previous month as the impact of excessive rainfall fades. . In the use-based category, all sectors reported growth in Sep’24
Manufacturing rebounds with support from mining and electricity.

India’s CPl inflation rose to 6.2% in Oct’24, above our expectations, and from 5.5% in Sep’24. The figure is also above the RBI’s average
projection of 4.8% for the ongoing quarter. Core inflation rose to a 10-month high of 4% in Oct’24 as the base is turning unfavorable and
inflation in service categories sees a modest rise. Food inflation rose over 130 bps due to a sharp rise in vegetable inflation.
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Top Ideas

S.No. Large Cap

1 ICICI Bank Ltd.

2 ITC Ltd.

3 Tata Steel Ltd.

4 Bharti Airtel Ltd.

5 Infosys Ltd.

6 Siemens Ltd. Small Cap

7 Hindustan Unilever Ltd 20%

8 Divi's Laboratories Ltd.

9 State Bank Of India

10 Mahindra & Mahindra Ltd

Large Cap

S.No. Mid Cap >0%

1 Astral Ltd.

2 APL Apollo Tubes Ltd.

3 TVS Motor Company Ltd.

4 KEl Industries Ltd.

5 Dixon Technologies Ltd.

6 Tejas Networks Ltd.
S.No. Small Cap

1 Rainbow Children's Medicare Ltd.
2 CE Info Systems Ltd.

3 Chalet Hotels Ltd.

4 Electronics Mart India Ltd.

NOTE: The strategy has shifted from individual weight based to equal distribution.
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Global growth expected to remain stable, India to retain ‘fastest growing major economy’ tag
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Inflation to stabilize after experiencing geopolitical and pandemic related turbulence
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G-20 economies have started to ease policy rates as inflation is now within

acceptable levels for central banks, yet policy rates are still high in most countries

United
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United

209

2020

2021

2022

2023

2024

Brazil Mexico  South Africa India Indonesia China  Saudi Arabia States Canada  SouthKorea Australia Kinadom Eure Area

5.96 8.00 663 513 5.63 329 2.73 213 175 156 117 0.75 0.00 -0.10
281 531 &2 4.26 4.25 am 121 0.33 0.50 0.67 031 021 0.00 -0.10
481 462 356 4.00 352 295 1.00 0.07 025 0.65 0.10 on 0.00 -0.10
1263 7.88 5.29 496 4.00 281 2.63 185 204 213 131 154 0.67 -0.10
1325 n 8.00 6.48 5.81 263 513 5.06 471 350 389 473 388 -0.10
1080 1093 8.20 6.50 6.13 236 5.90 5.23 468 3.48 435 5.18 423 on
8.38 194 5.96 5.35 494 288 268 199 190 184 124 115 033 -0.10
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Post Covid countries have shifted their focus towards fiscal consolidation
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Dollar Index broadly continued to appreciate

Mexico A Saudi Arabia SouthKorea Canada  Indonesia  Japan

2020 16 -18 n -0.5 0.0 13 1 3] -21 14 -01 10 308 33 140
202 35 -36 -51 -68 00 -3.0 -6.5 -19 28 21 65 -84 kb -02 -102
2022 124 125 -08 16 00 129 38 38 198 -10 L& 8.3 -43 6.3 107
2023 0.5 -28 -18 -0.8 00 11 36 26 69 24 5.2 L4 -33 8l 127

Median 35 -18 -08 0.5 0.0 13 24 26 28 33 ¥ L4 kb 5l 107
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Conclusion

= The global economic outlook remains positive, with higher growth potential for the US on account of
Trump taking office offsetting lower growth prospects in other advanced economies.

= |ndia seems to be an outlier, showcasing high positive GDP growth rates. It is also projected to
remain the fastest growing major economy.

= Jespite the observed high inflation in India, the IMF does not forecast any further rise till 2029.
Globally, disinflation is expected to continue following a drastic rise during the pandemic.

= As the supply shocks moderated post Covid, inflation has peaked causing major central banks to
pivot from a rate hike cycle

= Post a jump in fiscal deficit during Covid period, most economies have reverted towards
consolidation
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India to continue as fastest growing major economy with 7% growth for FY25e
GDP (y/y%)
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Private consumption to rebound supported by rural consumption uptick, investments to pick
up in H2’FY235

Investments (y/y%) Private Consumption (y/y %)
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CPI rises on account of food inflation, core inflation picking up due to base effect

CPI (y/y %) Core CPI (y/y %)
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Mixed signals - Rural consumption proxies like sales of two-wheeler and non-durables
are seeing incremental pick-up. Urban indicators like petrol consumption, airport
traffic, remain strong

g-24

PV sales 08 14 18 25 3.0 39 1.3 95 10.8 138 40 3. 7‘ 15.9
2W sales 142 15.8/ 93 125 21.3 101 30.8 15.3] 346 262 16.0! 313 20.1

Tractor sales 224 37 58 15 36 0.1 300 281 A70 153 198 6.4 43
IIP Durables 2 8.4 5.2 8.2 8.7 123 10.0 95 126 116 52} 48 159
lIP Non-durables - 2.0] 45 44 12 23 25 53 32 0.3 3.0 34 93
Airport traffic - 8.1 75 78 .7 8.3/ 8.0 65 8.1 7.2 9.9 107, 19
Consumer goods imports - 42 67.0 10.2 147 33 4260 9458 766 479 313 57 50.5
Petrol consumption 8.7 3.0 86 105 48 34 142 6.9 8.9 96 02 9.4 48
Tol collection 104 104! 84 12.0 11.2 87 88 17.2 192 155 186 141 44
Vahaan registrations 324 81 32 146 14 32 215 38 14.0 16.1 20 19.6 £8
Electricity Generation 08 04! 47 8.3 9.0 15.2 10.4 83 8.2 8.5 48 10.7§ 248
Retail payments 296 206 205 23.0 28 220 24.0 22 285 252 211 26.0 235

GST Collection 89 85 10.0 103 76 10.1 124 112 125 104 10.3] 151 134
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With the withdrawal on monsoons, recovery in mining and manufacturing signals an
iImproving investment climate. Public capex continues to remain healthy in core
infrastructure sectors like road, railways and defense

Juk2d  Jun24  May-4 Ap Mar-24  Feb24  Jan-24  Dec-23

Steel production - 13 38 6.4 6.7 89 98 15 94 9.2 83 97 136
Cement production : 71 27 55 19 06 05 106 78 40 38 S 170
PR 2ol goods poducton. - 30 07 120 24 33 27 6.6 17 3.2 37 2T
R Cargo traffic 3 6.1 6.5 64 6.8 37 13 36 24 32 0.7 138
g Captal goods mports - 188 90 44 158 03 40 48 ] Y. 5.8 {96
=S Non food credit - 79 87 91 8.1 88 74 85 93 84 87 67 60
BN )</ consum ption 0.1 19 25 45 10 23 14 27 63 34 24 =3 93
Electricty generation 08 04 47 83 9.0 152 104 83 82 6.5 48 107 248
FDitoinda (Gross) - - - 130 34 59 1 18 303 03 286 288 134 683

Frieght traffic : . 00 45 10.1 37 14 86 101 6.4 64 43 85
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Conclusion

 With 7% growth in FY25 India continues to be the fastest growing major

e

conomy.

 With inflation expected to moderate in final quarter, the RBI is expected to cut

t
. T

e repo rates.
he fiscal position of the government remain favorable with expenditure under

C
o F

. T
d

neck and meet the deficit target.
estive season has kept the demand conditions robust.

he strong fundamentals shall position India as an attractive investment
estination.
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Disclaimer:

In the preparation of the material contained in this document, Anand Rathi Group (ARG), has used information that is publicly available, including information developed in-house. Some of the material
used in the document may have been obtained from members/persons other than the ARG and/or its affiliates and which may have been made available to ARG and/or its affiliates. Information gathered
& material used in this document is believed to be from reliable sources. ARG however does not warrant the accuracy, reasonableness and/or completeness of any information. For data reference to any
third party in this material no such party will assume any liability for the same. ARG and/or any affiliate of ARG does not in any way through this material solicit any offer for purchase, sale or any financial
transaction/commodities/products of any financial instrument dealt in this material. All recipients of this material should before dealing and or transacting in any of the products referred to in this
material make their own investigation, seekappropriate professional advice.

ARG (including its affiliates) and any of its officers directors, personnel and employees, shall not liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special,
exemplary, consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient alone shall be fully responsible/ are liable for any decision taken on the
basis of this material. All recipients of this material should before dealing and/or transacting in any of the products referred to in this material make their own investigation, seek appropriate professional
advice. The investments discussed in this material may not be suitable for all investors as certain services and investment products are subject to legal restrictions and cannot be offered worldwide on an
unrestricted basis. Any person subscribing to or investigating in any product/financial instruments should do so on the basis of and after verifying the terms attached to such product/financial instrument.
Financial products and instruments are subject to market risks and yields may fluctuate depending on various factors affecting capital/debt/commodity/real estate markets. Please note that past
performance of the financial products and instruments does not necessarily indicate the future prospects and performance thereof. Such past performance mayor may not be sustained in future.



